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ARK INVESTMENTS

FINANCIAL STATEMENTS

December 31 2008 and 2007



SmithBarnes
Jim Smith CPA

Certified Public Accountants Jay Barnes CPA

INDEPENDENT AUDITORS REPORT

Douglas Adie dba

Ark Investments

16170 Canaanville Road

Athens OH 45701

We have audited the accompanying balance sheets of Douglas Adie dba Ark

Investments sole proprietorship as of December 31 2008 and 2007 and the related

statements of income changes in owners equity and cash flows for the years then

ended These financial statements are the responsibility of the Companys management

Our responsibility is to express an opinion on these fmancial statements based on our

audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the fmancial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing

the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the fmancial statements referred to above present fairly in all material

respects the fmancial position of Douglas Adie dba Ark Investments as of December

31 2008 and 2007 and the results of its operations and its cash flow for the year then

ended in conformity with accounting principles generally accepted in the United States of

America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The additional information in schedules 111 and III is

presented for purposes of additional analysis and is not required part of the basic

financial statements Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in

all material respects in relation to the basic fmancial statements taken as whole

February 162009

740-797- 4542 800-321-4542 740-797-4540

41 Johnson Road P.O Box The Plains Ohio 45780
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DOUGLAS ADIE dba

Ark Investments

Balance Sheets

December 31 2008 and 2007

ASSETS

2008 2007
Current assets

Cash in banks 38279 37502
Cash deposit with broker 11291 11101
Investment Account 128913 252732
Total current assets 178483 301335

Total assets 178483 301335

LIABILITIES OWNERS EQUITY

Current liabilities

Accrued expenses $150 $150
Total liabilities $150 $150

Equity

Owners equity 178333 301185

Total equity $178483 301335

See accompanying notes and accountants report



DOUGLAS ADIE dba

Ark Investments

Statement of Income

For the Year ended December 31 2008 and 2007

2008 2007

Income

Fees and commissions 10484 11212
Interest and dividends 1067 2226

Total income $11551 13438

Expenses
Communications 4306 5086

Occupancy expense 2669 2552

Regulatoryfees and expenses 888 505

Other operating expenses 4473 4703

Total expense 12336 12846

Net Income loss 785 592

See accompanying notes and accountants report



DOUGLAS ADIE dba

Ark Investments

Statement of Changes in Owners Equity

For the Year ended December 31 2008 and 2007

2008 2007

Owners equityatbeginning of year $301185 $204035

Net Income loss for the year 785 592

Unrealized gain loss on investments 123817 93358

Owners contribution during year 1750 3200

Owners equity at end of the year 178333 301185

See accompanying notes and accountants report



DOUGLAS ADIE dba

Ark Investments

Statement of Cash Flows

For the Year ended December 31 2008 and 2007

2008 2007

Cash flows from operating activities

Net Income loss 785 592

Adjustments to reconcile net income to net

cash provided by operating activities

Increase Decrease in investments 123819 98782

Net cash provided used by operations 123034 98190

Cash flows from financing activities

Owners capital contribution 1750 3200
Unrealized gain loss on investments 123817 93358

Net cash used provided by investing activities 122067 96558

Net increase decrease in cash 967 1632

Cash at beginning of year 48603 50235

Cash at end of year 49570 48603

See accompanying notes and accountants report



DOUGLAS ADIE dba

Ark Investments

December 31 2008

Summary of Significant Accounting Policies

Nature of Operations

The Organization is sole proprietorship offering investment services Its main source

of revenue is commissions on sales

Basis of Accounting

The Organization utilizes the accrual basis of accounting

Income Taxes

The proprietorship itself is not taxpaying entity for purposes of federal and state

income taxes Federal and state income taxes of the proprietor are computed on his

total income from all resources accordingly no provision for income tax is made in

these statements

Use of Estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires the proprietor to make estimates and assumptions that

affect certain reported amounts and disclosures Accordingly actual results could

differ from those estimates



COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial Condition

Deduct ownership equity not allowable for Net Capital

Total ownership equity qualified for Net Capital

Add

Liabilities subordinated to claims of general creditors allowable

in computation of net capital

-.-------j2-

Other deductions or allowable credits List

Total capital and allowable subordinated

liabilities

Deductions and/or charges

Total nonallowable assets

from Statement of Financial

Condition Notes Band

Secured demand note

deficiency

Commodity futures contracts

and spot commodities

proprietary capital charges

Other deductions and/or

charges

________ ______________

3525F

______

Other additions and/or credits List

Net capital before haircuts on securities

positions

Haircuts on securities computed where

applicable pursuant to 15c3-1f

Contractual securities

commitments

Subordinated securities

borrowings

Trading and investment

Schedule



securities

Exempted securities

Debt securities

Options

Other securities

Undue Concentration

Other List

10 Net Capital

_____

143_94

Part

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

11 Minimum net capital required 6-2/3% of line 19

12 Minimum dollar net capital requirement of reporting broker or dealer

and minimum net capital requirement of subsidiaries computed in

accordance with NoteA

13 Net capital requirement greater of line 11 or 12

14 Excess net capital line 10 less 13

15 Excess net capital at 1000% line 10 less 10% of line 19

COMPUTATION OF AGGREGATE INDEBTEDNESS

______ 10

_93 94_a

AL8

16 Total A.l liabilities from Statement of

Financial Condition

17 Add

Drafts for immediate credit

Market value of securities

borrowed for which no

equivalent value is paid or

credited

Other unrecorded amounts

List

150

hedule



___

150
19 Total aggregate indebtedness

0/ ____20 Percentage of aggregate indebtedness to __________

net capital line 19 line 10

OTHER RATIOS

%____21 Percentage of debt to debt-equity total computed in accordance

with Rule 15c3-1d

Schedule



EXEMPTIVE PROVISIONS

25 If an exemption from Rule 15c3-3 is claimed identify below the section upon which
such exemption is based

1--Limited business mutual funds and/or variable annuities only

2i--Special Account for the Exclusive Benefit of customers
maintained

2ii--AlI customer transactions cleared through another broker-dealer

on fully disclosed basis Name of clearing firms

Clearing Firm SECs Name

8-45411 RBC CAPITAL MARKETS CORPORATIO _____

8-
______ _________

8-
______ ________________ _________

8-
__________________________________

8-
______ ______________________________

1433511

3--Exempted by order of the Commission

Product Code

_______1J

_________

Schedule



SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next
six months and accruals as defined below which have not been deducted in the computation of
Net Capital

4683

4692

Omit Pennies

Instructions Detail listing must include the total of items maturing during the six month period following the report date regardless of

whether or not the capital contribution is expected to be renewed The schedule must also include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock

and payments of liabilities secured by fixed assets which are considered allowable assets in the capital computation
pursuant to Rule 15c3-1c2iv which could be required by the lender on demand or in less than six months

Withdrawal CodeilDescription

IEquity Capital

JiSubordinated Liabilities

1115c3-1cX2iv Liabilitiesi

Name of Lender or Contributor

Amount to be Withdrawn
Insider

or
cash amount and/or Net

Outsider
Capital Value of

Securities

Withdrawal or

Maturity Date

MMDDYYYY

4611

IYPQQI

PrQp.sd
Withdrawal

or Accrual

--

4660

Expect

to

Renew

TOTAL_

Schedule



DOUGLAS ADIE DBA
Ark Investments

Reconciliation of Audited Net Capital to Broker/Dealers

Unaudited Net Capital as Reported on Form X-17A-5

Audited Unaudited Difference

Net capital as reported $178333 $178333

Differences

Cash Investments 178483 178483

Accounts Payable 150 150

Totals $178333 $178333

Schedule II



DOUGLAS ADIEdba
Ark Investments

Report on Material Inadequacies

No Material inadequacies were found to exist during the period of this audit

Schedule Ill


